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KEY FINDINGS

e VC funding for Digital Health companies in Q1 2021 was the highest ever in a quarter
with $7.2 billion in 179 deals compared to $4.5 billion in 139 deals in Q4 2020, a 60%
increase in QoQ. Funding rose by 100% YoY compared to $3.6 billion in Q1 2020.

Digital Health VC Funding Q1 2020-Q1 2021
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Source: Mercom Capital Group

e Total corporate funding into Digital Health - including VC funding, debt, and public market
funding — decreased slightly, with $8.3 billion in Q1 2021 compared to $8.4 billion in Q4
2020.

e Since 2010, VC funding in Digital Health has reached nearly $66 billion in 5,579 deals.

e The top-funded categories in Q1 2020 were telemedicine with $2 billion, followed by
mHealth apps with $912 million, analytics with $906 million, clinical decision support with
$661 million, and wellness with $559 million.

e The average deal size in Q1 2021 was $40.3 million compared to $32.6 million in Q4
2020.

¢ The top VC deals in Q1 2020 were: $500 million raised by Ro (Roman), followed by
Hinge Health with $300 million, Tonal with $250 million, Forward Health with $225 million,
and Komodo Health with $220 million.

¢ Digital Health VC funding in the United States shot up 72%, with $6.2 billion in Q1 2021
compared to $3.6 billion in Q4 2020.
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Companies in the United States recorded the highest number of VC funding deals in Q1
2021 with 132 deals compared to 101 deals in Q4 2020.

Within the United States, 48 deals originated from California for $2.7 billion, followed by
New York with 28 deals for $2.2 billion.

A total of 547 investors participated in funding deals in Q1 2021.

Announced debt and public market financing raised by Digital Health companies came in
at $1.1 billion in seven deals in Q1 2021 compared to $3.9 billion in ten deals in Q4 2020.

There were 63 M&A transactions involving Digital Health companies in Q1 2021, fourteen
of which disclosed transaction amounts.

The top disclosed M&A transactions in Q1 2020 were: Optum, which acquired Change
Healthcare for $13 billion, Boston Scientific, which acquired Preventice Solutions for $925
million, Philips, which acquired Capsule Technologies for $635 million, Appriss Health,
which acquired PatientPing for $500 million, and Accolade, which acquired Innovation
Specialists (dba 2nd.MD) for $460 million.

Top 5 Digital Health M&A Transactions in Q1 2021 By Disclosed Amount
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Digital Health VC Funding by Amount in Q1 2021 (USS in Million)
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About Mercom’s Digital Health Funding and M&A Report
Mercom was one of the first research firms to track funding and M&A activity in the Digital
Health/Healthcare IT sector, starting in 2010.

Our report includes deals of all sizes, globally, to present a complete picture of Healthcare IT
funding and technology trends. As an independent research firm, we have no conflicts of interest

with the companies covered in this report.

e This is the most comprehensive report covering funding and M&A deals of all sizes,
globally. The trends revealed in this report give a more complete picture of the industry.

e All charts, graphs, and trends are categorized and defined by technology and sub-
technology groups.

e This report includes concise deal information for every transaction.

e This report covers historical trends.

As the industry evolves, our report evolves with it and we continuously improve the information,

analysis, charts, and trends covered every quarter.
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