MERCOM

CAPRPITAL GROUP

Executive Summary

Solar Funding and M&A

2018 First Half Report

Funding and merger & acquisition activity for the
solar sector

http://www.mercomcapital.com




M&Q C O M 2018 First Half Solar Funding and M&A Executive Summary

KEY FINDINGS

e Total corporate funding into the solar sector, including venture capital funding and public
market and debt financing in the first half (1H) of 2018, came to $5.3 billion..

Solar Corporate Funding 1H 2014-1H 2018
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e Total corporate funding rose in Q2 2018 with $2.8 billion raised in 34 deals compared to the
$2.5 billion raised in 44 deals in Q1 2018.

e Global VC Funding in 1H 2018 totaled $458 million.

e VC funding for the solar sector increased in Q2 2018 with $298 million raised in 12 deals.

e Solar downstream technology companies accounted for 89 percent of the VC funding in Q2
2018.

¢ The top VC deals in Q2 2018 were the $112 million raised by Wunder Capital and the $100

million raised by Sunnova Energy.

e Public market funding in 1H 2018 increased to $1.25 billion.

e Solar public market financing jumped in Q2 2018 with $1.14 billion raised in eight deals.

e Announced Debt financing activity in the first half of 2018 was 22 percent higher than 1H
2017.
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e There were two securitization deals in Q2 2018 totaling $571 million.

e Announced large-scale project funding in Q2 2018 came to $5.2 billion raised in 41 deals,
representing 91 percent growth over the $2.7 billion raised in 57 deals in Q1 2018.

Solar Top Announced Large-Scale Projects Funded By Dollar Amount in Q2 2018
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e 1H 2018 saw a total of 46 M&A transactions, compared to 41 transactions inked in 1H 2017.

e There were 27 solar M&A transactions in Q2 2018 compared to 19 solar M&A transactions in
Q1 2018 and 12 transactions in Q2 2017.

e About 3.9 GW of solar projects were acquired in Q2 2018, a steep decrease from 7.7 GW in
Q1 2018.

e $203 billion in new renewable energy and solar-focused funds were announced in Q2 2018.
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