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About Mercom’s Healthcare IT/Digital Health Funding and M&A Report
Mercom was one of the first research firms to track funding and M&A activity in the Healthcare IT
/ Digital Health sector, starting in 2010.

Here is how our report is different: Our report includes deals of all sizes, globally, to present a
complete picture of Healthcare IT funding and technology trends. As an independent research

firm, we have no conflicts of interest with companies covered in this report.

e This is the most comprehensive report covering funding and M&A deals of all sizes,
globally. The trends revealed in this report give a more complete picture of the industry.

e This report does not cover bioinformatics and medical devices.

e All charts, graphs, and trends are clearly categorized and defined by technology and sub-
technology groups.

e This report includes concise deal information for every transaction.

e This report covers historical trends.

e As the industry evolves, our report evolves with it and we continuously improve the

information, analysis, charts, and trends covered every quarter.

Our subscribers include companies and executives from venture capital, private equity,
investment banking, healthcare, healthcare IT (aka digital health and eHealth), insurance,

healthcare associations, universities, tech firms, and more.

Audience Why they like our reports

Venture Capital/Private Equity leads from early-stage deals, technology trends

Investment bankers leads for funding and M&A deals, investor leads

Healthcare IT, Digital health sector trends, investor targets (by funding behavior, including

technology, technology partnership targets, and more)

Insurance companies acquisition leads, investment leads, technology partnerships

Large healthcare & Tech firms acquisition leads, R&D partnerships, investment leads

The report covers the technologies listed below and the sub-technologies under them.
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Technologies Covered in This Report

CONSUMER-CENTRIC TECHNOLOGIES PRACTICE-CENTRIC TECHNOLOGIES

Data Storage
Data Transmission

Connect Prevention Medical Records Schedule
Chat Communicate Deliver Management Analytics Verify
Share Data collection Monitor Engagement Intelligence Bill Education Data Breach
Feedback Track Care Wellness Information Exchange Collect Outsourcing Privacy
Social Health  Mobile Health  Telehealth Personal Health  Rating and Shopping Healthiinformtion fiorenue cycle Service Providers Security
Management Management

& A v v v v v v

Social Health Apps Remote Monitoring  Personal Health Compare *See below. Billing Outsourcing Health Information
Network Sensors Telemedicine Records Price Shop Claims Processing Medical Transcription Protection

Physician-Physican Wireless Patient Engagement Schedule Patient Access Consulting HIPAA
Patient-Patient mPHR Book Management Scribes
Physician-Patient Wellness Solutions Benefits
Information/Education Payer Solutions Credentialing

*Health Information Management subgroups: Electronic Health Records (EHR), Electronic Medical Records (EMR), Clinical Decision Support (CDS), Practice Management Systems, Business & Clinical Intelligence,
ePrescribing, Coding, Emergency Department Information Systems (EDIS), Computerized Physician Order Entry (CPOE), Radiology Information Systems (RIS), Picture Archiving & Communication Systems (PACS),
Medical Imaging, Asset Tracking, Data Warehousing, Document Management, Health Information Exchange, Health Insurance Exchange (HIE), Long Term and Post Acute Care (LTPAC), Laboratory Information Systems
(LBS), Medical Device Data Systems (MDDS), Population Health Management, Data Analytics, Deep Learning, Enterprise Resource Planning (ERP) Software, Asset Tracking - Real Time Location Systems (RTLS),
Inventory Tracking, Medical System/Equipment Tracking, Patient Identification Solutions, Barcode, Wristbands, Patient ID Cards. Source: Mercom Capital Group, llc
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e Global VC funding for Healthcare IT/Digital Health companies in Q1 2017 almost
doubled with $1.6 billion in 165 deals compared to $845 million in 159 deals in Q4
2016.

e Q12017 was the ninth billion dollar+ quarter since 2014.

Healthcare IT/Digital Health VC Funding
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Since 2010, VC funding in the Healthcare IT sector has crossed $20 billion.

The average deal size this quarter was $10.75 million compared to $5.6 million in Q4

2016 excluding accelerator deals.

The top VC deals this quarter were the $200 million raised by Hudong Feng Technology
(Haodaifu), $115 million raised by Alignment Healthcare, $100 million raised by
PatientsLikeMe, $90 million raised by Nuna, and $85 million raised by PointClickCare.

There were 19 countries that had Healthcare IT VC funding deals this quarter compared
to 26 countries in Q4 2016.

U.S.-based companies received the most VC funding and had the most deals ($903

million in 110 deals).
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International VC funding deals continued to be robust totaling $722 million in Q1 2017.
Within the United States, 38 deals originated from California, followed by New York with
12 deals, Pennsylvania with six deals, Georgia, lllinois, and Massachusetts had five deals

each.

There were 54 deals smaller deals of $2 million or below, including 14
Accelerator/Incubator deals.

A total of 306 investors including accelerator/incubators participated in funding deals
in Q1 2017.

In Q1 2017, there were 49 M&A transactions (seven disclosed) involving Healthcare IT
companies compared to the 42 M&A transactions (11 disclosed) in Q4 2016. In a YoY

comparison, there were 58 M&A transactions (nine disclosed) in Q1 2016.

Practice-focused companies had the most M&A activity in Q1 2017 with 29 of the 49 total

transactions while consumer-centric companies were involved in 20 transactions.

Top Healthcare IT/Digital Health M&A Deals in Q1 2017 By Disclosed Amount
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Healthcare IT/Digital Health Top 10 VC Funded Categories By Amount in Q1 2017 (USS in Million)
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Source: Mercom Capital Group

6 Copyright 2010-2017 | Mercom Capital Group | www.mercomcapital.com | hit@mercomcapital.com




MEeERCOM 2017 First Quarter Healthcare IT Funding and M&A
CAPITAL GROUP Executive Summary

TABLE of
ORISR INtrodUCTION. ... .. 3
Key FINAINGS ..o 5
2016-2017 Healthcare IT Funding and M&A ... 9
VC Funding 2010-2017 YTD.. ... 9
VC Funding by QUAKET ..........oouiiiii e 10
VC Funding by TeChnology.........coiuiiii e 11
Q1 2017 Funding Breakdown...........c.oiuiiiiiiiii e 12
Practice-Focused VC Funding by Sub-Technology............ccooooviiiiiiiinians. 13
Health Information Management...............cooooiiiiiiiiiiiieen 14
Consumer-Focused VC Funding by Technology..........c.ccooiiiiiiiiiiiiinnann. 18
Scheduling, Rating & Shopping.........cccoiiiiii 19
Mobile Health.......... ..o 21
Telehealth. ... 28
Social Health ... 30
Personal Health...........ooi 31
VC Funding by STage........ouinii e 33
VC Activity By COUNIIY. ... 35
VC Activity by U.S. States. ... ..oouiiiiii 37
Top VO Funding Deals .....coeieiiiii e e 39
TOP VO INVESTOIS ..ot e 40
Accelerators/INCUbAtOrS. ... v 41
VO DBAIS ..t e 42
VO INVESTIOIS ...t e 60
Debt and Public Market Financing....................coooiii 74
Debt and Public Market Financing ACtivity ...........coooviiiiiii 75
Initial Public Offering (IPO) ........ciiii e 1B
Mergers and Acquisitions (M&A)........ ..o 78
M&A DY TEChNOIOGY ... 79
M&A by SUD-TEChNOIOGY .. ..cen e 80
Q1 2017 M&A BreakdOWn. ... ... 81
TOPp M&A TranSaCtioNS. ... ..t 82
Disclosed M&A TransacCtionsS. ............couiiiiiiiiiiiiiiieiee e 83
M&A Transactions by COUNTIY........cuuiiiiiiiiie e 83
MB&A TranSaCHIONS. ... ittt 84
New Healthcare Investment Funds..................... 90
Restructuring and DOWNSIZING..........ccooiiiiiiiiii e 91

7 Copyright 2010-2017 | Mercom Capital Group | www.mercomcapital.com | hit@mercomcapital.com



Get the Full R
Transacti

to purchase
Mercom’s Q1 2017
Healthcare IT/Digital Health
Funding and M&A Report

Includes transactions
and investor lists

Mercom’s weekly
Healthcare IT
market intelligence report.

\eport including
on Tables

Visit:
MercomCapital.com
to purchase past reports

DISCLAIMER: © 2017 by Mercom Capital Group, llc. All rights reserved. Mercom hereby grants user a personal, non-exclusive, non-refundable,

non-transferable license to use the Report for research purposes o
quoting from this report, please cite “Mercom Capital Group, lic”.

nly. Mercom retains exclusive and sole ownership of all its Reports. When
Information contained in this publication is derived from carefully selected

sources we believe to be reliable. Mercom, its employees, affiliates, agents, and licensors do not warrant the accuracy, completeness,
currentness, non-infringement, merchantability, or fitness for a particular purpose of this report. Nothing in this report constitutes or should be
taken as investment advice. For information about this document, please contact us at 512-215-4452 or via email at: HIT@mercomcapital.com.



