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About Mercom’s Digital Health Funding and M&A Report
Mercom was one of the first research firms to track funding and M&A activity in the Digital Health

(Healthcare IT) sector since 2010 and has a comprehensive deal history.

Here is how Mercom’s report is different: Our report includes deals of all sizes, globally, to
present a complete picture of Digital Health funding and technology trends. As an independent

research firm, we have no conflicts of interest with companies covered in this report.

e This is the most comprehensive report covering funding and M&A deals of all sizes,
globally. The trends revealed in this report give a more complete picture of the industry.

e All charts, graphs, and trends are clearly categorized and defined by technology and sub-
technology groups.

e This report includes concise deal information for every transaction.

e This report covers historical trends.

e Asthe industry evolves, our report evolves with it and we continuously improve the

information, analysis, charts, and trends covered every quarter.

Our subscribers include companies and executives from venture capital, private equity,

investment banking, healthcare, insurance, healthcare associations, universities, tech firms, and

more.

Audience Why they like our reports

Venture Capital/Private Equity leads from early-stage deals, technology trends

Investment bankers leads for funding and M&A deals, investor leads

Healthcare IT, Digital health sector trends, investor targets (by funding behavior, including
technology, technology partnership targets, and more)

Insurance companies acquisition leads, investment leads, technology partnerships

Large healthcare & Tech firms acquisition leads, R&D partnerships, investment leads

The report covers the categories listed below.
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e Global VC funding for Digital Health / Healthcare IT companies in Q2 2018 held strong at
$2.4 billion in 196 deals compared to the record $2.5 billion in 187 deals Q1 2018.

Digital Health VC Funding 1H 2014-1H 2018
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e VC funding in the first half (1H) 2018 was 22 percent higher than the same period in 2017
and is on a record pace for the year with almost $5 billion raised compared to the $4
billion raised in 1H 2017.

e Healthcare Practice-Focused companies secured $702 million in 58 deals in Q2 2018.

e Healthcare Consumer-Centric companies raised more than $1.7 billion in 138 deals in Q2
2018.

e The average deal size in Q2 2018 was $12.8 million compared to $13.4 million average
in Q1 2018 (excluding accelerator deals).

e The top five VC deals in Q2 2018 were: the $291 million raised by American Well, $105
million raised by Livongo Health, $100 million raised by DXY (Ting Group), $75 million

raised by WellTok, and $75 million raised by Helian Health.

e There were 22 countries that saw Digital Health VC funding deals in Q2 2018 compared
to 24 countries in Q1 2018.
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¢ In Q22018 U.S. companies received the most VC funding and had the most deals ($1.7

billion in 109 deals).

e International VC funding was $664 million in Q2 2018, compared to $634 million in Q1

2018.

e Within the United States, 42 deals originated from California followed by New York with
16 deals, Massachusetts with 11 deals, and Texas and Washington had five deals each.

¢ Announced debt and public market financing for Digital Health companies spiked to $2
billion in six deals in Q2 2018 compared to $517 million in six deals in Q1 2018.

* In1H 2018, there were a total of 116 M&A transactions, compared to 90 transactions in

1H 2017.
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Top Digital Health M&A Transactions in Q2 2018 By Disclosed Amount
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Digital Health Top VC Funded Categories By Amount in 1H 2018 (USS$ in Millions)

1000
900
800
700
600
500
400
300
200

100

Data Analytics
Telemedicine

Clinical Decision Support

Source: Mercom Capital Group

5 Copyright 2010-2018 | Mercom Capital Group | www.mercomcapital.com | hit@mercomcapital.com




MEeERCOM 1H 2018 Digital Health Funding and M&A

CAPITAL GROUP Executive Summary

TABLE of
SONIERE INtrOdUCTION. ... 3
KeY FINAINGS ..o 6
2017-2018 Digital Health Funding and M&A ... ..o 10
VC Funding 2010-2018 YT D ... ..o 10
VC Funding by QUAITEE ..........coiiiiii e 11
VC Funding by TeChNOIOQY........cuieii 12
Q2 2018 Funding BreakdOoWn...........cuiiuiiiiiiiiii e 13
1H 2018 Funding BreakdOown. ... ..o 14
Practice-Focused VC Funding by Sub-Technology............cocccoiiiiiiiiiiiins 15
Health Information Management...............coooiiiiiiii 16
Consumer-Focused VC Funding by Technology............c.cccccoviiiiniiiinininnnn, 22
Mobile Health ... 23
Telehealth ... 33
Personal Health ......... .o 36
Scheduling, Rating & Shopping.........ccooiiiiiii e 38
Social Health ... 40
VC Funding by Stage. .. .. oo 41
VC Activity BY COUNIIY. ... 43
VC Activity by U.S. STates. .. ... 45
Top VC FUuNding DalS.......cuuuiiiiiiiiii et e 47
TOP VO INVESTONS. ... e 49
Accelerators/INCUbAtOrS. ... ... 51
VG DAIS. ..t e e 52
VG INVESTIOIS ...t e 69
Debt and Public Market Financing..................cooooiiii 90
Debt and Public Market Financing ACtivity .............ooooiiiiiiii, 92
Initial Public Offering (IPO) ........oiiii e, 94
Mergers and Acquisitions (M&A). ... ... 96
M&A DY TEChNOIOY ... et 98
M&A by SUB-TEChNOIOGY.....ce i 100
Q2 2018 M&A BreakdOWN..........iuuiiiiiii e 101
TH 2018 M&A BreakdOWn.........ouiiiiii e 102
TOp M&A TranSaCtioNS. ... .t 103
ACHVE ACQUITETS ...ttt 106
M&A Transactions by COUNTIY..........iuuiiiiiiiiie e 106
MB&A TranSaCHIONS. .. .. e et 107
New Healthcare Investment Funds.................... 113
Restructuring and DOWRNSIZING...........cooouiiiiiiiii e 114

6 Copyright 2010-2018 | Mercom Capital Group | www.mercomcapital.com | hit@mercomcapital.com




Get the Full Report including
Transaction Tables

to purchase
Mercom’'s 1H 2018
Digital Health
Funding and M&A Report

Includes transactions
and investor lists

Mercom’s weekly
Digital Health

market intelligence report V'Sltil
and MercomCapital.com

Digital Health Deals to purchase past reports
newsletter

DISCLAIMER: © 2018 by Mercom Capital Group, llc. All rights reserved. Mercom hereby grants user a personal, non-exclusive, non-refundable,
non-transferable license to use the Report for research purposes only. Mercom retains exclusive and sole ownership of all its Reports. When
quoting from this report, please cite “Mercom Capital Group, lic”. Information contained in this publication is derived from carefully selected sources
we believe to be reliable. Mercom, its employees, affiliates, agents, and licensors do not warrant the accuracy, completeness, correctness, non-
infringement, merchantability, or fitness for a particular purpose of this report. Nothing in this report constitutes or should be taken as investment
advice. For information about this document, please contact us at 512-215-4452 or via email at: HIT@mercomcapital.com.


http://bit.ly/MercomDigitalHealthQ22018Funding
http://bit.ly/MercomHITReports
http://eepurl.com/cF3lbv

